<<DATE>>

The Honorable X
United States X

X Office Building

Washington, D.C. X
Dear X:

On behalf of <<insert school name here>>, I urge you to support President Obama’s proposal to increase funding for the Perkins student loan program but that you also make sure to preserve the program’s traditional school-based structure and low costs to students.  At <<institution>> we make <<X>> in Perkins Loans every year.  Without this money, <<# of Perkins Loan recipients at the school>> will not receive the financial assistance they need to continue their higher education.  With additional funding, we could serve more students.

For fiscal year 2010, the Obama Administration has taken the welcome step of proposing a major expansion of the Perkins student loan program, calling for these lowest-interest loans to be made to more students at more institutions.  However, <<institution>> believes that students and the American people will be best served by maintaining the well-established infrastructure for operating a broadly expanded Perkins Loan program.  We also believe that the in-school interest benefit should be retained, so students graduate with less debt.

Here at <<institution>>, we are both the educator and financial counselor.  No one understands a student borrower’s situation better than the professional student loan administrator on campus.  This unique relationship between the student borrower and the institution is an integral, positive part of today’s Perkins Loan Program.  The proposed restructured Perkins program would sever that relationship, leaving billing and collection and all repayment counseling and related activities in the hands of a national government contractor.  The experienced professionals at schools are best equipped to work with their former students.  Schools have found that a borrower who is behind on his or her payments will set things right once they realize that they are denying opportunity to other students at their alma mater.   We believe that any restructuring of the Perkins Loan program should permit a continued the relationship between the student and the institution.

The Perkins Loan Program plays a critical role in our nation’s financial aid system, especially for the lowest-income students. These loans are needed even more today as our country continues to face challenges to our national competitiveness that require a highly educated workforce to respond.  The Perkins Loan Program has an interest rate that is only 5%, making it the lowest-cost student loan.  Currently, students don’t have to pay interest while they are in school or in their grace period.  Here at <<institution>> we strongly believe this interest benefit should continue under the new Perkins Program.  This reduces the total debt burden by $5,000 for an undergraduate student who has borrowed the maximum Perkins Loan.  

On behalf of <<institution>> and the students who we serve, we urge you to support and strengthen the Perkins Loan program to help ensure that all students, regardless of their financial standing, have the opportunity to attend college.  

Thank you for your attention, and I look forward to your response.  If you would like to discuss this issue further, please contact me.

Sincerely,

<<IMPORTANT>>

<<Insert name and address>>
